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1. DCF valuation

KRW in millions 2022 2023E 2024E 2025E 2026E 2027E Residual CF

Sales 182,978 183,081 185,047 196,331 209,269 224,432 227,799

Petrochemical 71,048 69,627 70,087 70,549 71,015 71,483

LNG 15.008 17.777 21,057 24,942 29,544 35,281

Offshore 10,325 12.647 15.050 17.910 21,313 25,362

Semiconductor 31,910 27,124 21,699 24,498 27,658 31,226

Power Plant 9,877 9,976 10,076 10,176 10,278 10,381

Etc 44,810 45,930 47,079 48,255 49,462 50,698

sales growth ratef a7% 1.7% 61% 6.6% 2% 25%

COGS 119,235 111,209 114,638 133584 143,880 155,705 158,040

CoGs% 6525 60 7% 62.0% 68.0% 68.8% 69.4% 59 4%

Gross profit 63,743 71,872 70,409 62,747 65,389 68,728 69,758

Gross marginge 34.8% 39.3% 38.0% 32.0% 31.2% 30 6% 30.6%

SG&A 22,920 24,231 25774 26,694 27,748 28,804 29,327

SGEA% 12.5% 13.6% 13.9% 13.6% 13.3% 129% 129%

EBIT 40,823 47,041 44,635 36,053 37.642 39,834 40,431
- OHEAS HY MYER R 2, 2h S WY [hE ol oHEY 47
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EBIT 40,823 47,041 44,635 36,053 37.642 30,834 40,431

EBITDA 22345 22354 | 26775 | 32065 @ 33865 44416

OF margind 22 3% 25.7% 24 7% 18.4% 8.0% 7.7% 17.7%

Taxes on EBIT 9,798 9,785 0,284 7,499 7829 8,285 8,895

NOPLAT 31,025 37,256 35,351 28,554 29,812 31,548 31,536

(+) Depreciation & Amortization 4329 4781 5,836 5,798 5,798 5,847 3,085

() Capital Expenditures 4,300 2,38 2918 2,299 2,394 5,847 5,847

(-) Change in debt-free net working capital 27,449 2,258 12,487 8,567 8,927

Free Cash Flow to Firm (FCFF) 31,055 12,168 36,011 18,966 24,144 21,621 29,675

Discount rate (WACCY) 11.15%

Period (Year) 0.3 3 2.3 3.5 45

Present Value Factor 0.0483 0.8534 0.7678 0.6007 0.6215 0.6215
HIZFO 2 NOPLATS AHESH S HISIZA S8, CAPEX, 2TXHE Z5240| ZHS S8l FCFFE A&
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1. Net Present Value of Discrete Cash Flows 2023E 2024E 2025E 2026E 2027E
Present Value of Cash Flow 11,570 30,730 14,561 16,677 13,437
Net Present Value of Discrete Cash Flows 86,975
2. Net Present Value of Terminal Value 3. Equity Value (=1+2) 4. Stock Price
Residual Cash Flow 29,675 NPV of Discrete Cash Flows 86,975 Equity Value 425,984
Long-term Growth Rate 2.00% NPV of Terminal Value 201,546 # of shares1) 12,856,050
Divided by Capitalization Rate 9.15% (+) NOA 140,432 Stock Price 33,135
Equals Nominal Residual Value 324,314 Enterprise Value 428,953
Present Value Factor 0.6215 (-) Interest Bearing Debt 0
Net Present Value of Terminal Value 201,546 (-) BIX|E{R| 2 2,969
Equity Value(F4 7HA]) 425,984
- AP HX| 2 2itEl Ha S E 2 HIYY AHihS oo Equity Value A=

=
- 25X o2 Q& FAILZ Equity valueE Lhie SEFIH= 33,1008122 Upside +29%E HMIASICL,
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